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Report of the Board of Directors 


The Board of Directors of Global Reinsurance Company 
has pleasure in presenting to the Shareholders its 
report for the year ended December 31, 1967, the 
eleventh year of the Company’s operations. 


During 1967, the Company's gross premiums written 
amounted to $12,571,251, a decrease of $3,393,469 
over the previous year. Net premiums written totalled 
$9,763,056 as against $12,616,926 in 1966. However, 
due to the fact that some business written in 1966 was 
of a short-term nature and not repeated in 1967, the 
figures for the year under review should more prop- 
erly be compared with those of 1965, which com- 
parison shows a 10% increase. 


The Company’s Canadian Treaty Portfolio again 
produced profitable results with an earned loss ratio 
of 64.2% and commission paid of 32.1%, corres- 
ponding to 61.2% and 32.9% respectively, in 1966. 


Due to a series of unusually heavy losses, the Com- 


pany’s Facultative Fire Business showed an earned loss 


ratio of 99%. The Company has taken appropriate 
measures to remedy the situation. 


The Company's United—States—Portfolio, with an 


earned loss ratio of 60%, resulted in good profits in 
all classes written, i.e. pro rata treaty, facultative 
casualty, and even in the excess of loss field, in spite 
of hurricane Beulah. 


The Company's European Portfolio, showing a loss 

. ———— . . . 
ratio of 69% rendered an overall profit, in spite of 
losses recorded in automobile and ocean marine 
business. 


| The statutory net underwriting loss for the year 
/ amounted to $480,617 compared with $401,712 in 
| 1966 and $479,115 in 1965. 


This result was, however, more than offset by the 
comer eae which, during a period 
‘of difficult domestic and international financial markets, 
was advanced to $496,463 from $360,427 in 1966. 
This figure includes profits from sales of securities 
amounting to $101,258 in 1967, compared to $19,479 
in the previous year. The average yield on the invest- 
ment portfolio rose from 5.4% in 1966 to 6.3% in 1967. 


With additional net income of $72,880 obtained from 
interest on deposits and other sources, the total 
financial net income came to $569,343, offsetting the 
net underwriting loss and resulting in a_net operating 


profit of $88,726 ($60,405 in 1966). 


The Policyholders’ Surplus, after payment of dividends 
to Shareholders of $162,410, now stands at $1,946,640. 


In 1967, Mr. H. E. Girardet resigned as a Director of the 
Company. The death in March of Mr. W. C. Mainwar- 
ing, a Director of the Company of long standing, is 
recorded with sincere regret. 


As an event of particular importance, the Company 
was able to record during 1967, Canada’s Centennial 
Year, the moving into its own offices in Global House, 
480 University Avenue, Toronto. 


Your Directors wish to express to the Officers and 
Staff appreciation of their efforts and loyal support 
throughout the year. 


On behalf of the Board, 


pele, rn Ue, 


Casten von Otter 
Executive Vice-President and Managing Director 
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Global Reinsurance Company 


Balance Sheet as at December 31, 1967 


Assets 


Auditors’ 
Report to the 
Shareholders 


$ 

Bonds—at amortized cost (quoted market value $5,500,432) (Note 2)........ 6,377,915 
Stocks—at market value (cost $1,250,942) (Note 2)... .......0e eee eee 980,274 
Real .Estate—at Costs. 5.5 (62.505 tin 5 pics so a a 500,000 
CASH geo i e's Boa se terete, ek Re ed ae ee ee Oe eae ee ne 356,865 
Accrued Interest:and Dividends: 4.2.2.2... 90 eo ee ee 89,147 
Amounts due from Retrocessionaires............. 00 eee eee eee 14,363 
Amounts’ due:from: Ceding: Companies. .7...5 rs acre ae eee 331,760 
Deposits with: Ceding Companies:... ..). 028) 2s es) ee ee eee 199,006 
Leasehold Improvements—at cost less amortization............... 127,260 
Signed on behalf of the Board: 

N. E. Phipps, Director . 

Casten von Otter, Director 8,976,590 


We have examined the balance sheet of Global Reinsurance Company as at December 
31, 1967 and the statements of operations and surplus for the year then ended. Our 
examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 

In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1967 and the results of its operations for the year then 
ended, in accordance with accounting practices appropriate to the insurance laws of 
Canada, applied on a basis consistent with that of the preceding year. 


McDonald, Currie & Co. 
Toronto, February 29, 1968 Chartered Accountants 


Liabilities 


Notes to the 
Financial 
Statements 


Provisions for— 
Unpaid Claims and ee ay Expenses. . eee 1,874,001 


3,758,151 
2,796,880 


pence eee from Unlicensed Retrocessionaires. . 


ting Companies went eee eter tee aks, Peale coeur 274,816 
‘AmountsduetosRetrocessionaires. eal. te es eee a os 120,138 
3 58,921 


CAPITAL STOCK AND SURPLUS 
CAPITAL STOCK (Note 3) 


PESURPLUS © 3 -ckec ear ete i ee ee, ec POP e Me es - 96,640 


POLICYHOLDERS SURPLUS i. reer. Ree eee ses Ge pheteeees 


1. Assets and liabilities in foreign currencies have been converted at the rates prevailing at December 31, 1967. 


Bonds with a par value of $1,343,125 and stocks with a market value of $656,883 are held by Ceding 
Companies in escrow or under deposit agreements. 


3. Capital Stock: 
Authorized — 
1,000 5% cumulative convertible non-voting Class A shares redeemable at the par value of $100 each 
12,000 non-voting Class B shares with a par value of $100 each 
10,000 commen shares with a par value of $100 each 


Issued and fully paid — $ 
42 00O0NClasscAcshares woe een ee Ito ree eae 100,000 
7:500;:Class, Bishares anwar eee ase ee 750,000 
10, OOO. ComimonEsharesicnre acs esedcneicos, clots eactensscr snore Seances 1,000,000 
1,850,000 


4. Remuneration paid to Directors and Senior Officers during the year amounted to $105,098. 


Gross. Premitimsowritten nee eee ee ee eee 


Premiums retroceded. . 
po ates OUD 


Nea reas an 


Net Claims and Rue pevenees ere eee: 


Commissions. 


Premium ee se ine Pere ncre AS en re 
Salaries, Fees and Travelling Expenses.................. 


STATUTORY UNDERWRITING LOSS.......... 


FINANCIAL INCOME— 
Dividends... b OA oe ee 
Profit on Sale of rRvestmente: a ne a 
Interest-on' Deposits2.5.. 22+ tee oe 
Renta weet ae 


LESS— 


Interest paid on Deposits................ 
Investment and other Expenses........... 


NET OPERATING PROFIT FOR THE YEAR...... 


Statement of Surplus 
for the year ended December 31, 1967 


BALANCE—DECEMBER 31, 1966. 


Dividends paid to Shareholders....... Bere ate: 


BALANCE—DECEMBER 31, 1967, 
(including contributions to surplus 
of $1,900,000, arising from the issue 
of shares at a premium, less applicable 


dividends: of). $401,635) #25 te ety sea nee 


en eee ee Cae) CemOreh TR Ch Cherie 


27,500 


fe 80a) ce) les) isp aa! ‘msi eie (8 1 eo Voutaiiuaraie 


Net Operating Profit for the Year........... 
Net Decrease in Non-Admitted Assets....... 


12,571,251 


2,808,195 
9,763,056 
__ 110,446 
a 9,652,610 
6,786,132 
2,972,221 
213,734 
161,140 10,133,227 
480,617 


353,964 


35,758 
101,258 
113,976 
632,456 


63, 113 569,343 


88,726 


259,050 


Portfolio of Investments 


Bonds 

PAR DESCRIPTION MATURITY AMORTIZED YIELD 

VALUE DATE BOOK VALUE 
100,000 Government of Canadas; terme. os seen cc ee 5% 1971 100,000 5.00 
150,000 Government of Canada............s5c0.6ce00s 5% 1973 150,000 5.00 
50,000 GovernmentiotsGanadan-meriern-i etree reece 5A% 1974 49,571 5.68 
100,000 Government Ganaddem-cerriaasns arm. 5A% 1976 101,418 5.26 
50,000 Government of Canada........4.........60005 3%% 1978 48,971 4.01 
25,000 Governmentiof Canada....-..2..cccuscssee 5% 1990 24,283 5.48 
50,000 RrOvincevotwOUeEheCanan aces here le 4n% 1977 49,648 4.86 
25,000 PROviNncerOlsQUEDECe cerry slevoerisiieinare eas 5A% 1990 24,560 5.65 
160,000 Ontanboatl ydrore sete ici sunorctays. chert icre meets 4A%% 1975 157,680 5.00 
100,000 Ontarioplivdromseee sere een eee teat 5% 1976 99,822 5.03 
100,000 Ontarloublydvomenmere solactc. sc reer creer eatcr 5% 1977 99,719 5.04 
50,000 OIELIO UM ilith oenn eae semernasone a0eo pines Ann 1978 48,235 5.00 
100,000 OntantosydtOs.ce cc eerie eerie ie 5% 1978 99,118 5.12 
100,000 OntanonlVdrocnes tortie caret eee 5% 1983 97,300 5.29 
50,000 Ontanionlydrossecns ces wd cae kcucrmesereteaaee: 5% 1985 49,708 5.29 
35,000 (aebecHydtOnes: nancscrislcscl-te es emerie 5% 1980 34,382 5.22 
50,000 Giehecghy dtoscmccseet-.c ict. meciereer 5% 1986 48,764 5.50 
210,000 Quebeckth drome. .chusscco se rat eer 5% 1995 195,555 5.52 
75,000 BICBElecthicances sac innonc whan roe ee 54% 1988 75,000 5.13 
25,000 Alberta Municipal Financing Corp............... 6A% 1989 24,772 6.33 
200,000 Alberta Municipal Financing Corp............... 6% 1992 200,000 6.00 
100,000 Shawinigan Water & Power Co................. 4An% 1976 96,538 5.35 
160,000 Metropolitanilorontohenes ae errierer nt 5% 1977 160,818 4.93 
30,000 Metropolitan) Toronto........4-2...--.-0+.s9e- 5A% 1982 29,738 5.61 
1,130,000 Metropolitanuorontomecs.s-eerietcrrse tee 5% 1983 1,099,002 5.34 
50,000 City of Montiedls7c.. inc s0 UAnnece ar 7% 1992 48,680 7.24 
45,000 AbitibicPaper CO:se-cks sacecrcemaee eect 6%“% 1977 46,898 5.61 
45,000 AlbertaiGasuirunk Line Cosese eee ee eerre es 6A% 1981 46,426 6.04 
100,000 AllancerGredit, Gonprmen sence iee ee ert 6A% 1985 80,000 6.37 
50,000 BelleielenhoneiComec seco see eos 6% 1978 52,356 5.54 
100,000 BalltielephoneyCole sane. accuse eterno 64% 1987 99,729 6.15 
200,000 Bellitelephone:Com.-tc--cstcnce ems atic 6U% 1988 200,476 6.23 
100,000 BiCakorest ProductSsysaccn cts ee ena ae 64% 1992 97,600 6.71 
50,000 B:Goilelephone:Cosen.cr s.ne none reper 5%% 1983 48,923 5.51 
30,000 BGalelephone Cossnc-n.h)cpette ee ee es 6%% 1991 29,856 6.41 
50,000 Canada & Dominion Sugar Co.................. 5% 1978 49,706 5.07 
150,000 Canadian Pacific Railway Co................... 5% 1983 146,183 5.29 
50,000 GonsumersaGas: Cov. jose: sede eles 5% 1978 49,559 5.12 
594,000 ile Eaton’AcceptanceCo.. 2.5... 5.5 «as soe vam 6%% 1980 621,324 6.15 
200,000 MEAtonsRealtyiCO:sc. saeco eeitaet ere cee 5% 1978 197,647 5.16 
220,000 International Bank of Reconstruction........... 64% 1992 215,776 6.41 
28,000 Irving Oil Cotsstesn eas. occas cee seane 64% 1981 28,856 6.12 
100,000 VoblawiGroceteriassance. cae cis, «eters ciate 6%% 1991 98,563 6.88 
20,000 Loblaw Leased Properties..................... 6%% 1985 20,779 6.31 
235,000 Saladaik0OdSiccsertok an sce sides unee weitere 6% 1977 237,247 5.84 
50,000 Simpson-Sears Acceptance Co...............:.. 64% 1980 52,350 6.15 
12,000 Steinberg PropettieSs.... be ose dacie dao sels 6% 1984 11,896 6.10 
187,000 Steinberg Shopping Centres................... 7% 1985 194,906 6.45 
25,000 iraders Finance Cospssssmer nara cele oer 5%% 1979 24,908 5.80 
200,000 cad ers Finance GOMPsrccte iessciet ie aaio eset 5% 1981 199,802 5.76 
200,000 RrAdersahiNaNCe: GOIP Sa sharia te ne meccenioeiteeunaers 5% 1983 202,692 5.59 
2,000 Trans-CanadaiPipe Lines: 220... 0.008 te ee «210 5% 1989 2,050 4.80 
50,000 Bliss & Laughlin Industries...............-.... 5% 1987 50,000 5.75 
50,000 Goneralitnstrumentssrars.c: erste tere seen 5% 1992 50,000 5.00 


Exchange Adjustment to Canadian Funds........ 8,125 
TOALS BOND Greeny analingus anieccorls ds «ee $6,377,915 5.63 


Real Estate: 


10 


‘Landi<aticostacrbn aoe eee eae ae 


DESCRIPTION 


Abitibi Paper Co............. Saat ree yaar 
Alcan Aluminium ; 


American Metal Climace Race tere 
American Telephone & leone Cri ee ele 
Bank:ofiMantrealiecsascan ease. set ace 
Canadian Imperial Bank of Commerce........... ne 
Comincosd ve eer eee Pisce roan Gael C 


cen eve Corpiecae ce oe eee 
Inland Stel 4. :.5 toe auc eh eter) anna ae 
LE Miele Sensice, 


] lel ee & Seer Corp steers: 
de Financial Corner eT A ree ee 55 2 


Mill Enctore Corpses. ta eee Nein 
Monsanto:Co5.... ae: ha eee idee Ae 
eee Ward: 8: Com ten, 28 cee nee eee 


s-Corning Fiberglass cant EN ts MALS CREA eS 
R. J. Reynoli Tobacca:Co.ts..n error ec ae 


Toronte-Dominion Banke wecscanewe cna. eee 
Trans-CahadaiPipe Lines sa.ads ant eine 
United States Steel Corp......... Snr ern 
TOTAUS 3. a ee Ree eT 
Exchange adjustment to Canadian [MMS scncsenncae de 


TOTAL SHARES sacminsale see Sees ae Sear 
TOTAL PORTEOLIO=-AT COST..cpetace ee ate ee oe 
Adjustment to statement value..................... 
GRAND TOTAL....... avdedeieere apace e ae einer 


48,100 
60,585 


54,950 


21,662 
14,375 
61,650 
48,038 


37,025 
46,287 
25,988 
42,787 
33,863 
63,700 
28,750 


22,750 
28,975 
14,187 
32,100 
34,650 
23,887 


38,988 
783,297, 


63,643 
846,940 


BOOK VALUE 


(CON. ) 
24,225 
16,813 


34,496 
34,141 
79,650 
26,663 


28,225 


30,895 
15,041 


39,606 


38,447 
35,800 


“404,002 


1,250,942 
8,128,857 


270,668 


$7,858,189 


5.50 


2.86 
5.21 


The Global Insurance Companies 


All Classes of Insurance and Reinsurance 


G 


GLOBAL GENERAL INSURANCE COMPANY 
GLOBAL LIFE INSURANCE COMPANY 
GLOBAL REINSURANCE COMPANY 


Consolidated Group Information 
as at December 31, 1967 


CAPITAL of all Companies 


Paid-up (including original Contribution 
2@) SUGTSIWG) sip ales Gionctpkecteancc aoe MemeNete Renenene 


SURPLUS FOR THE PROTECTION 
peOMIGYHOLDERS........2..... 


BOMITTED ASSETS......... 
BMVESRED ASSETS. 5 eke oes 


NET PREMIUMS written......... 


Global General Insurance Company.... . 
Global Reinsurance Company.......... 


Global Life Insurance Company........ 5 


LIFE INSURANCE IN FORCE..... 


1965 1963 1961 
$ $ $ 

10,280,000 10,050,000 7,450,000 
6,785,644 6,027,688 6,515,520 
37,994,928 40,212,349 32,942,776 
18,283,581 21,256,993 18,135,534 
21,187,085 18,432,048 14,654,274 
7,824,940 7,903,591 6,438,766 
9,338,094 6,856,463 6,005,296 
4,024,051 3,671,994 2,210,212 
355,753,284 280,524,114 170,973,255 


1959 


3,750,000 


2,913,630 


21,239,985 


8,310,960 


9,600,373 


4,429,219 


3,582,801 


1,588,353 


86,936,359 


1957 


2,550,000 


2,484,078 


10,830,495 


3,114,568 


5,508,187 


2,934,245 


1,613,689 


960,253 


24,034,000 
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